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City of Bethlehem

Topics for Discussion
March 2022

market Update

1) Since the beginning of 2020 concerns over COVID-19 and its possible ramifications have added
increased volatility throughout the markets.

a. Throughout March of 2020, rates increased dramatically, as investors sat on the sidelines or
even sold their municipal bonds to raise cash.

b. In August 2020, rates hit their lowest point in history (dating back to 1993).

c. While tax-exempt interest rates had remained near historical all-time lows through the
beginning of 2022, ongoing concerns regarding COVID-19, and its variants, as well as other

global concerns, including but not limited to tensions in Ukraine, have added to recent market
volatility.

d. Due to increased inflationary concerns, the Federal Reserve has begun to suggest that they may

raise short-term borrowing rates multiple throughout 2022. The Fed’s next meeting is
scheduled for March.

2022 Financing Plan — Bethlehem Authority

| Refunding Candidate Series of 2014 |
Financing Type Guaranteed Water Revenue Bonds
Amount Outstanding $28,170,000
Average Rate 3.613%
Call Date November 15, 2022
Final Maturity November 15, 2032

1) The Authority’s 2014 Bonds will be currently callable in August 2022, and the City and Authority are
currently working through a refinancing plan with PFM and PRAG.

a. The savings will be realized over the life of the loan to help structure the annual debt service to
accommodate future new money borrowings.

b. The final maturity of the new refunding bonds will not extend past the current final maturity of
the 2014 Bonds.

c. During this refinancing, the Maintenance Reserve Fund (under the Indenture) and Debt Service
Reserve Fund (for this Series only) are expected to be eliminated. Proceeds currently in each

fund will be utilized as a source of proceeds to reduce the borrowing amount or available for
water projects.

2) In addition to the 2014 refunding, the Authority will also be issuing approximately $10 million of new
money proceeds to fund various capital projects.

a. Currently structured as a 15-year wrap around the existing debt service structure. If the City

and Authority would prefer, the financing team could structure the wrap to extend over 20-
years.

3) City will adopt a Parameters Guarantee Ordinance for the Series of 2022 Bonds.

PFM Financial Advisors LLC | 2/28/2022



City of Bethlehem

Topics for Discussion (cont.)
March 2022

Estimated Timeline

March 10, 2022
Week of March 14, 2022

Week of March 28, 2022 (or later)

Week of April 4", 2022 (or later)
Week of April 11*", 2022 (or later)
Week of April 181, 2022 (or later)

Week of May 9", 2022 (or later)
Week of May 16, 2022 (or later)
August 17, 2022 (or later)
November 15, 2022

Authority to Select Underwriter(s)

Kick off Call with Working Group
Distribute Draft Documents for Review
First Reading of City Ordinance

Publish Debt Act Notice for Ordinance

Enactment of City Ordinance
Publish Post Enactment Notice

Adopt Bond Resolution
Pricing of the Bonds
Settlement of the Bonds
Call Date of the 2014 Bonds

Financing Team

Issuer

Guarantor

Special Counsel to the City
Authority Bond Counsel
Authority Solicitor

Financial Advisor to the City
Financial Advisor to the Authority
Trustee

Underwriter(s)

Bethlehem Authority

City of Bethlehem

TBD

Eckert Seamans Cherin & Mellott, LLC
Broughal & Devito, L.L.P.

PFM Financial Advisors LLC

Public Resources Advisory Group, Inc.
The Bank of New York Mellon

TBD

PFM Financial Advisors LLC | 2/28/2022




MUNICIPAL MARKET UPDATE

February 25, 2022
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BETHLEHEM AUTHORITY

Summary of 2022 Issuance - 2014 Bonds Refunding & New Money

Est. Settlement
Purpose
Structure

Bond Proceeds

Construction Fund Deposit

Estimated Net Savings
As a % of Principal

Est. Average Rate

1 2
Series A of 2022 _ Series B of 2022
Est. Pricing June 30, 2022 June 30, 2022
August 17, 2022 August 17, 2022
2014 Bonds Refunding New Money
Level Savings Wrap
$29,050,000 $10,000,000
- $9,833,988
$4,407,532 -
15.65% -
2.298% 2.766%
5 6 7

3 4
Existing

Water Debt
Service

Estimated

Sub-Total
New Water
Debt Service

Debt Service
[1112]

SEV[

Estimated

New Money
Debt Service ™!

Total
New Estimated
Water Debt Service

12/31/2022 8,450,550 384,757 8,065,793 71,317 8,137,109
12/31/2023 8,519,500 | 244,200 8,275,300 296,750 8,572,050
12/31/2024  8522100( | 226800 8,295,300 296,600 8,591,900
12/31/2025 8,520,150 199,850 8,320,300 296,450 8,616,750
12/31/2026 8,518,900 173,600 8,345,300 296,300 8,641,600
12/31/2027 8,523,413 158,113 8,365,300 296,150 8,661,450
12/31/2028 8,523,413 763113 7,760,300 296,000 8,056,300
12/31/2029 8,520,550 968,500 7,552,050 295,850 7,847,900
12/31/2030 8,518,750 1218700 7,300,050 295,700 7,595,750
12/31/2031 6,472,500 68,200 6,404,300 1,195,550 7,599,850
woteosz sesaso| |t sssaa
12/31/2033 - 1,622,600 1,622,600
12/31/2034 R s 1,620,600 1,620,600
12/31/2035 1,622,400 1,622,400
12/31/2036 a Y 1,617,850 1,617,850
12/31/2037 1,617,100 1,617,100
12/31/2038 s :
12/31/2039
12/31/2040 L s ke M R £

TOTAL 89,024,325 4,407,532 84,616,793

Present Value 3,874,946 9,963,128

Il Rates based on interpolated November MMD as of February 18, 2022, plus spreads provided RFP results submitted

February 18, 2022.

Pl Estimated savings does not include the potential release of any monies from the debt service reserve fund or the

maintenance reserve fund.

BI poes not include the estimated release of the $2 million reserve fund once 75% bond holder consent is achieved.
M 2014 Bonds call date is November 15, 2022.

PFM Financial Advisors LLC | 2/28/2022




BETHLEHEM AUTHORITY

Summary of Water Fund New Money Options

1 2 3 4 5
ST [ [
Est. Pricing June 30, 2022 June 30, 2022 May 2026 May 2029 -
Est, Settlement August 17, 2022 August 17, 2022 June 2026 June 2029 -
Purpose 2014 Bonds Refunding New Money New Money New Money -
Structure Level Savings Wrap Wrap Wrap -
Term 11 Years 15 Years 20 Years 20 Years
Bond Proceeds $29,050,000 $10,000,000 $12,980,000 $14,615,000 $66,645,000
Construction Fund Deposit - $9,832,137 $12,737,495 $14,349,930 $36,919,563
Estimated Net Savings $4,407,532 - - - $4,407,532
As a % of Principal 15.65% = - - -
Est. Average Rate 2.298% 2.925% 3.106% 3.334% -
6 7 8 9
Fiscal Existing Estimated Sub-Total Estimated Total
Year Water Debt Debt Service New Water New Money New Estimated
Ending Service Savings 2 Debt Service || Debt Service! ater Debt Service
12/31/2022 8,450,550 384,757 8,065,793 71,317 8,137,109
12/31/2023 8, 519 500 i 214d200 : 78 275,300 296,750 8,572,050
- 12/31/2024 8,522,100 | 226,800 8,295,300 296,600 8,591,900
12/31/2025 8,520,150 189, 850 8,320, 300 296,450 8,61 6,750
12/31/2026 8,518,900 - 173,600 8,345,300 296,300 178,897 - 8,820,497
12/31/2027 8523413| | 7158 113 8,365,300 296,150 397,700 ~ 9,058,150
12/31/2028 8,523413| | 763,113 7,760,300 ~ 296,000 397,550 8,453,850
12/31/2029 8, 520 550 o 968, 500 7,552,050 295 850 397,400 206,093 8 451 393
12/31/2030 8,518,750 1, ,218,700 7,300,050 295,700 397,250 457,400 8,450,400
12/31/2031 6,472,500 68,200 6,404,300 1,185,550 397,100 457,250 8,454,200
12/31/2032. 5,934,500 1700 5,832,800 1,623,400 441,950 457,100 8,455,250
12/31/2033 & S e 1,622,600 1,150,450 1,146,950 3,920,000
12/31/2034 o ) 1,620,600 1,152,650 1,146,100 3,919,350
12/31/2035 1,622,400 1,154,100 1,144,650 3 921 150
12/31/2036 S 1,617,850 1,154,800 1,142,600 3,915,250
12/31/2037 R ; Y 1,617,100 1,154,750 1,144,950 3,916,800
1?!31/2038 i - - 1,153,950 1,146,550 2,300,500
12/31/2039 e AR SRR i 1,152,400 1,142,400 2,284,800
12/31/2040 1,150,100 1,142,650 2,292,750
12/31/2041 3 R R A N 1,152,050 1,142,150 2,294,200
12/31/2042 N S 1,153,100 1,145,900 2,299,000
12/31/2043 LN oh Ve } 1,153,250 1,143,750 2,297,000
12/31/2044 - ) - 1,147,500 1,145,850 2,293,350
12/31/2045 1,151,000 1,142,050 2,293,050
12/31/2046 - - 1,148,450 1,142,500 2,290,950
12/31/2047 7 7 1,142,050 1,142,050
12/31/2048 - 1,145,700 1,145,700
12/31/2049 ¢ 3 S 1,143,300 1,143,300
12/31/2050
TOTAL 89,024,325 4,407,532 84,616,793 1373607617 ? % 21,027,943 137,741,749
Present Value 3,874,946 9,963(128 311:990 14 560,370!

M Rates based on interpolated November MMD as of February 18, 2022, plus spreads provided RFP results submitted February 18, 2022.
Bl Estimated savings does not include the potential release of any monies from the debt service reserve fund or the maintenance reserve fund.
Bl Rates based on current market conditions as of February 2022. Municipal bond market is fluid, actual rates/net savings to be locked-in at time of pricing.

Bl poes not include the estimated release of the $2 million reserve fund once 75% bond holder consent is achieved.

M 2014 Bonds call date is November 15, 2022.
BI For jllustrative purposes only, 2026 and 2029 financings are shown as 20-year terms. Actual term of financings to be defermined at time of pricing.

PFM Financial Advisors LLC | 2/28/2022
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Disclosures:

PFM is the marketing name for a group of affiliated companies providing a range of services. All
services are provided through separate agreements with each company. This material is for
general information purposes only and is not intended to provide or give a specific
recommendation. Financial advisory services are provided by PFM Financial Advisors LLC which
is a registered municipal advisor with the Securities and Exchange Commission (SEC) and the
Municipal Securities Rulemaking Board (MSRB) under the Dodd-Frank Act of 2010. Swap
advisory services are provided by PFM Swap Advisors LLC which is registered as a municipal
advisor with both the MSRB and SEC, a commodity trading advisor with the Commodity Futures
Trading Commission, and a member of the National Futures Association. Consulting services are
provided through PFM Group Consulting LLC. PFM financial modeling platform for strategic
forecasting is provided through PFM Solutions LLC. For more information regarding PFM's
services or entities, please visit www.pfm.com.

The information and any analyses contained in this presentation are taken from, or based upon,
information obtained from the recipient or from publicly available sources, the completeness and
accuracy of which has not been independently verified, and cannot be assured by PFM. The
information and any analyses in these materials reflect prevailing conditions and PFM's views as
of this date, all of which are subject to change. To the extent projections and financial analyses
are set forth herein, they may be based on estimated financial performance prepared by or in
consultation with the recipient and are intended only to suggest reasonable ranges of
results. Opinions, results, and data presented are not indicative of future performance. Actual rates
may vary based upon market conditions at the time of pricing. The printed presentation is
incomplete without reference to the oral presentation or other written materials that supplement it.
To the extent permitted by applicable law, no employee or officer of PFM’s financial advisory
business, nor any of PFM's affiliated companies, accept any liability whatsoever for any direct or
consequential loss arising from negligence or from any use of this presentation or its contents. Any
municipal financial product or financial strategy referenced may involve significant risks, including,
but not limited to: market, interest rate, or credit risk, and may not be suitable for all clients. The
ultimate decision to proceed with any transaction rest solely with the client.



