CITY OF BETHLEHEM

INTER-DEPARTMENTAL CORRESPONDENCE

SUBJECT:
Recommendation to Award Construction Contract


Winter Storage Operations Replacement Project 


Bid Request # 2016-04


Request for City Council Approval per Article 121.05

TO:

City Council
FROM:
Michael Alkhal, P.E., Director of Public Works / City Engineer
DATE:
April 14, 2016
We have advertised the above referenced project on PennBid and received two (2) bids.  After review of their qualifications and pricing, we recommend award of the contract to the lowest qualified bidder, Kobalt Construction Inc.  
We request review and approval of a resolution authorizing entering into the referenced contract be added to Council’s agenda for the upcoming meeting on April 19th, 2016.
· Type of Contract or Action (check appropriate box):
(
New Contract

□
Renewal Contract

□
Amendment to increase by 10% or more

· Contractor Name and Address:
Kobalt Construction Inc.
115 Dyson Road
Swiftwater, PA 18370
· Description of project or scope of services to be provided:
The work to be completed under this project consists of replacing the City’s current deteriorating salt storage dome with a new salt storage building.  A pole barn building will also be erected to enclose the existing brine tanks and equipment.  
Two alternates were also included with the bid.  Alternate #1 covers the demolition and disposal of the existing salt dome.  Alternate #2 includes installing electrical and lighting fixtures within the pole barn, and supplying power to the building.  Site preparation, paving, electrical, and water work will also be done in-house in support of this project.  

· Term of contract or estimated completion date, subject to standard extensions:
75 Days from Notice to Proceed
· Price to City for initial term:
   $338,000.00 (Base Bid) 
   $33,000.00 (Alternate #1 – Demolition)
+ $10,000.00 (Alternate #2 – Pole Barn Electrical Installation)

   $381,000 Total
· Reasons for recommendation of Administration and Council approval of contract:
Kobalt Construction Inc. was the lowest responsible/qualified bidder of 2 bids received, ranging from $381,000.00 to $595,124.00.

If you have any questions, please let me know.
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Title:   Public Works Director/City Engineer
