CITY OF BETHLEHEM

INTER-DEPARTMENTAL CORRESPONDENCE

SUBJECT:
Amendment to Lease Agreement

Starters Golf, LLC – Golf Course Clubhouse Restaurant
TO:

Cynthia H. Biedenkopf, City Clerk

FROM:
John F. Spirk, Jr., Esq., City Solicitor

DATE:
December 15, 2011

Attached is a proposed Resolution and associated Amendment to Lease Agreement for Council’s consideration.

Please place this matter on City Council’s agenda for review and appropriate action.

JFS,JR:csb

Copies To:
John B. Callahan, Mayor


Ralph E. Carp, Parks & Public Property Director


David J. Rank, Starters Golf LLC






By:







RESOLUTION NO. __________

Authorization For Amendment to Lease AgreementPRIVATE 


BE IT RESOLVED by the Council of the City of Bethlehem that the Mayor and the Controller and/or such other City officials as deemed appropriate by the City Solicitor, are hereby authorized to execute Amendment No. 2 to Lease Agreement and such other agreements and documents as are deemed by the City Solicitor to be necessary and/or related thereto, according to the terms and conditions indicated therein and made a part hereof, with the following named lessee, for the uses and purposes indicated below:  


1.
Name of Lessee:  Starters Golf, LLC

2. Premises:  Golf Course Clubhouse Restaurant

3. Purpose:  Operation of Restaurant with Liquor License

4. Duration:  Renewal Term of Seven (7) Years, beginning on January 1, 2012 and ending on December 31, 2018.






Sponsored by 






ADOPTED by Council this             day of                             , 20     .   




 
                                        President of Council

ATTEST:

        City Clerk


AMENDMENT NO. 2 TO LEASE AGREEMENTPRIVATE 

(Golf Course Clubhouse Restaurant)


BY AND BETWEEN


CITY OF BETHLEHEM


AND


STARTERS GOLF, LLC


AMENDMENT made this           day of                                 , 20___, by and between the CITY OF BETHLEHEM, Pennsylvania, hereinafter referred to as the "City" and STARTERS GOLF, LLC, 5 Walking Purchase Circle, Northampton, Pennsylvania, 18067, hereinafter referred to as "Lessee".


WHEREAS, the parties entered into a Lease Agreement dated April 24, 2008 and Amendment No. 1 to Lease Agreement dated January 8, 2010, pursuant to which the City requested the Lessee to operate a restaurant with liquor license at the Clubhouse facility located at the City of Bethlehem’s Municipal Golf Course at Illick’s Mill Road, City of Bethlehem, Northampton County, Pennsylvania; and


WHEREAS, the Lease Term is set to expire on December 31, 2011; and


WHEREAS, the parties desire to renew the Lease and amend the Rent provision as more fully set forth below.


NOW, THEREFORE, in consideration of the mutual covenants contained herein, the parties hereto, intending to be legally bound hereby, covenant and agree as follows:


1.  
Lease Term.  The Lease is hereby renewed for seven (7) years, beginning on January 1, 2012 and ending on December 31, 2018.  Thereafter, Lessee shall have the option to renew the lease for additional term of five (5) years.


2.
Rent.  



(a)  
For the first two years of the renewal term (from January 1, 2012 through December 31, 2013), Lessee agrees to pay to the City rent in the amount of $16,800.00 payable in monthly installments of $1,400.00 each on the first day of each month.  



(b)
For the remainder of the renewal term (from January 1, 2014 through December 31, 2018), a rent escalator of three percent (3%) per year shall apply.

(c) The rental amounts for the remainder of the renewal term, to be paid in equal monthly installments on the first day of each month, shall be:

a. $17,304.00 for 2014.

b. $17,823.12 for 2015.

c. $18,357.81 for 2016.

d. $18,908.54 for 2017.

e. $19,475.80 for 2018.


3.
All other terms and conditions contained in the original Lease Agreement and Amendment No. 1 shall remain in full force and effect.


IN WITNESS WHEREOF, each of the parties hereto has caused this Amendment to be duly executed and attested as of the date first above written.

ATTEST:




STARTERS GOLF, LLC

_________________________

BY:___________________________ (Seal)

ATTEST:




CITY OF BETHLEHEM

_________________________

BY:___________________________ (Seal)

City Controller


   

John B. Callahan







   
Mayor

The within Lease Amendment is certified

to be needed, necessary and appropriate.

By:   







City of Bethlehem Department Head


Print Name:  
Ralph E. Carp


