CITY OF BETHLEHEM
DEPARTMENT OF WATER AND SEWER RESOURCES

INTEROFFICE MEMORANDUM

TO:

Robert J. Donchez, Council President 

FROM:
David L. Brong, Director of Water and Sewer Resources

RE:
Application for Financial Assistance from Pennsylvania Infrastructure 

Investment Authority – Request for Amended Resolution
DATE:
May 27, 2009 

The Department of Water and Sewer Resources is requesting City Council pass an amended resolution to support our PENNVEST Financial Assistance Application for stimulus funds in the amount of $3,195,000 for the work required to upgrade the existing aerators with more efficient units and by adding a Dissolved Oxygen Control System Aerator Tank Upgrade Project City of Bethlehem’s Wastewater Treatment Plant.

As presented at the Finance Committee on May 21, 2009, in conjunction with the PENNVEST Application, attached is the Letter of Responsibility that is required to be sent to the Pennsylvania Infrastructure Investment Authority for financial assistance in the amount of $3,195,000 for improvements to the sewage treatment system.  The Letter of Responsibility is a loan application and subsequent approval to incur debt in the amount of $3,195,000.  Should the loan be offered by the Pennsylvania Infrastructure Investment Authority and accepted by the City, the City must execute a General Obligation Note.

The PENNVEST program makes the determination of awarding loans, ARRA Grants, or a combination of the two at its Board meetings.  There is not an option on the PENNVEST application to designate the preferred source of funding (Loan or Grant funds). Therefore, applicants requesting consideration for grants are also are required to prepare for award of a loan for the project. There is no guarantee that the City will receive an offer or if an offer will be received for Grant funding. In making this application the City of Bethlehem is in no way binding itself to accept the financing package offered by PENNVEST.  Ultimately, the City of Bethlehem reserves right to refuse any form of loan funding without penalty.

.

Your approval is respectfully requested.

DLB/car

Attachment – 
Resolution and Letter of Responsibility

Copies to:
Mayor Callahan




By:





Council Members

J. Kelly, Esq.

File/xc

RESOLUTION NO. 2009 - 

BE IT RESOLVED by the City Council of the City of Bethlehem that the appropriate officials of the City of Bethlehem are hereby authorized to file the Application for Financial Assistance in the amount of $3,195,000 from the Pennsylvania Infrastructure Investment Authority (“Authority”) for the purpose of financing all work required to upgrade the existing aerators with more efficient units and by adding a Dissolved Oxygen Control System at the City’s wastewater treatment plant, located within the City of Bethlehem.  The project also includes structural upgrades to the existing aeration tanks to support the new construction and a replacement of the handrail system; and

BE IT FURTHER RESOLVED that the City Council of the City of Bethlehem hereby authorizes the filing of the Application for Financial Assistance and subsequent incurring of debt in the amount of $3,195,000; and, the execution of a General Obligation Note should the Loan be offered by the Pennsylvania Infrastructure Investment Authority and accepted by the City of Bethlehem; and 

BE IT FURTHER RESOLVED that the appropriate officials of the City of Bethlehem are hereby authorized to sign the Application dated May 21, 2009 marked Exhibit A attached hereto and made a part hereof.

Sponsored by
__________________________________




__________________________________

ADOPTED by Council this day            of                            , 2009.







​__________________________________

President of Council

ATTEST:

_____________________________

City Clerk
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