        RESOLUTION NO.                           PRIVATE 


BE IT RESOLVED by the Council of the City of Bethlehem that the following guidelines established under Resolution 11,791 adopted March 2, 1993 and amended October 1, 1996 under Resolution 12,545 to govern the allocation of Community Development Block Grant funds to private non-profit organizations which read as follows:

1.
CDBG funds will be allocated to private non-profit organizations only to supplement costs associated with expansion, building or other capital efforts ("bricks and mortar" projects).  Funds will not be allocated for operating and program costs.

2.

Up to 7.5% of the total Community Development Block Grant may be designated for projects proposed by private non-profit organizations.  No more than 50% of the 7.5% of the total CDBG money may be allocated to an individual project in a given year.  Any funding appropriation that has been allocated but not utilized by a private non-profit organization may be reprogrammed for use for another private non-profit organization at the time of the next annual CDBG budget review without being included in the 7.5% funding cap for the new entitlement year.



Allocation shall mean the entitlement year in which the money is allocated.  An agency which receives a second allocation shall wait three (3) years to reapply.  An agency may apply for funding only at the time of the consideration of the Annual CDBG Budget, except where "emergency conditions threatening the public health and safety" can be demonstrated.



CDBG allocations received by a non-profit organization must be used within a period of two (2) years, or be returned to the City.  If an organization determines that it will be unable to use the funds within the two (2) year period, the City shall be notified immediately.

3.

CDBG funds can be used to finance up to 50% of the total cost of an individual project.  In an effort to show true community involvement the required match must come from local or private funds and may not include any federal or state monies.  However, the combination of CDBG funds and local/private funds may be used as a match to obtain additional outside funding.

4.
CDBG funds will be allocated to private non-profit organizations only for projects to be undertaken within the corporate boundaries of Bethlehem.

5.

Any HUD mandated reduction in CDBG Entitlement funding will be reflected by a corresponding pro-rated reduction for each non-profit funded.

shall be amended to read as follows:

1.  
CDBG funds may be allocated to private non-profit organizations to supplement costs associate with expansion, building or other capital efforts (“bricks and mortar” projects).  

2.

Up to 7.5% of the total Community Development Block Grant may be designated for projects proposed by private non-profit organizations.  No more than 50% of the 7.5% of the total CDBG money may be allocated to an individual project in a given year for costs associated with expansion, building or other capital efforts.  Any funding appropriation that has been allocated but not utilized by a private non-profit organization may be reprogrammed for use for another private non-profit organization at the time of the next annual CDBG budget review without being included in the 7.5% funding cap for the new entitlement year.



Allocation shall mean the entitlement year in which the money is allocated.  An agency which receives a second allocation shall wait three (3) years to reapply for costs associated with expansion, building or other capital efforts.  An agency may apply for funding only at the time of the consideration of the Annual CDBG Budget, except where "emergency conditions threatening the public health and safety" can be demonstrated.


CDBG allocations received by a non-profit organization must be used within a period of two (2) years, or be returned to the City.  If an organization determines that it will be unable to use the funds within the two (2) year period, the City shall be notified immediately.
3.

CDBG funds can be used to finance up to 50% of the total cost of an individual project.  In an effort to show true community involvement the required match must come from local or private funds and may not include any federal or state monies.  However, the combination of CDBG funds and local/private funds may be used as a match to obtain additional outside funding.

4.

CDBG funds may be allocated to private non-profit organizations that provide a public service to City of Bethlehem residents.



The private non-profit organization must provide a service that the City does not currently provide to residents.  Public Services are limited in scope and amount per HUD guidelines and cannot exceed the 15% cap on Public Services within the CDBG budget.

5.
CDBG funds will be allocated to private non-profit organizations only for projects to be undertaken within the corporate boundaries of Bethlehem.

6.

Any HUD mandated reduction in CDBG Entitlement funding will be reflected by a corresponding pro-rated reduction for each non-profit funded.





Sponsored by








ADOPTED by Council this                     day of                         , 2008 .








President of Council

ATTEST:

City Clerk

