CITY OF BETHLEHEM

BUREAU OF WATER SUPPLY AND TREATMENT
INTEROFFICE  MEMORANDUM
________________________________________________________________________________________________

to:
members of City Council

thru:
david l. brong, director, water & sewer resources

from:
Jeffrey A. Andrews, Superintendent, Water Supply and Treatment
subject:
water rate increase

date:
May 29, 2008
cc:
Mayor j.b. callahan, d.w. reichard, M. holland, c. biedenkopf, c. spadoni, esq., file

     On June 29, 2007 the City of Bethlehem filed a request with the PA Public Utility Commission (PA PUC) for a rate increase for out-of-City customers calculated to produce $827,455 in additional revenue.  Inasmuch as Bethlehem’s previous water rate schedule applied to both inside- and outside-City customers, the City again proposed to maintain parity of rates by increasing water rates for inside-City customers in the same manner as the rates for outside-City customers.  The same rate schedule applied to inside-City customers was calculated to produce $1,402,949 in additional revenue.  The overall increase in water revenue was calculated to be $2,230,404, or an increase of 11.9%.

 The Consumer Advocate (OCA) and Lower Saucon Authority (LSA) filed formal complaints against the proposed rate change, along with an appearance by the Office of Trial Staff (OTS).  The PA PUC suspended the City’s filing on August 9, 2007 in order to investigate the rate change request and the PA PUC assigned the matter to the Office of Administrative Law Judge (ALJ) for Alternative Dispute Resolution or the scheduling of hearings culminating in the issuance of a Recommended Decision.  As a result of the Mediation Sessions the City, OCA and OTS, but not LSA, were able to agree on a proposed revenue increase and a rate design (Joint Settlement Petition) to increase overall revenues, both inside- and outside-City, by $647,011 or by 3.5%, which amounts to a settlement revenue increase of $239,996 for outside-City customers and $407,015 for inside-City customers.  An evidentiary hearing was held on January 22, 2008 and the ALJ’s Recommended Decision was issued on March 25, 2008.  It is anticipated that the PA PUC will render their approval of the Joint Settlement Stipulation and the ALJ’s Recommended Decision at their May 22, 2008 meeting.

The total bill for a residential customer using 15,000 gallons of water per quarter with a 5/8 x ¾ inch meter would increase from $72.06 to $74.68 per quarter or by 3.6%.

Competitive demand based Industrial and Resale customer riders are also being added.  These riders provide incentives to attract large volume industrial and resale customers to use City water where a viable competitive alternative to service from the City exists and those potential new customers intend to select those alternatives to the detriment of the City and its other customers.
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