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COMMON MONITORING ISSUES 4

1. Owners unaware of HUD HOME Rules

2. Income eligibility calculated incorrectly

3.  Tenant income certifications missing or incomplete TROUBLE
4.  Rents calculated incorrectly

5. Annual occupancy reports not provided or incomplete

6. Neglected maintenance issues leading to distressed properties

7. Prohibited terms in lease agreements



PERIOD OF AFFORDABILITY

» To keep housing available to low-income families, each HOME-
assisted project is assigned a “Period of Affordability” based on the
amount of HOME funds received per unit

Amount of Assistance per Unit
(Level of HOME Investment)

Under 515,000
$15,000 to 540,000
Over 540,000
New Construction

Minimum years of affordability

» Double-dipping - After the first year following completion, no
additional HOME funds may be provided to a HOME-assisted project
during the relevant period of affordability. “Do it right the first fime."”



ONGOING COMPLIANCE DURING POA 6

Project Compliance Report: Rental Housing

LT STATS

» Occupancy Reports

.

» Collected and
reviewed annually

» Only HOME-assisted
units are reported









CALCULATING RENT LIMITS

» High HOME Rent vs. Low HOME Rent - 2022

Efficiency
Low Home 93 $850 $1.020 $1.178 $1.313 $1.,450
Rent Limit

High Home 83 $939 $1.196 $1,498 $1,622 $1.803
Rent Limit

» Utility Allowances

HOME rent limits are gross limits that include contract rent plus utilities, or a Utility
Allowance (UA) for tfenant-paid utilities. If utilities are owner-paid, those costs must be
included in the total HOME rent charged. If utilities [other than phone) are tenant-paid, a
utility allowance must be calculated and subtracted from the rent limit.



CALCULATING RENT LIMITS 10

2022 HOME Gross Rent Limits

Efficiency | 1BD | 2BD | 3BD | 4BD 5 BD
Low Home $793 $850 $1.020 $1.178 $1.313 $1.450
Rent Limit
High Home [EELEL $939 $1,196 $1,498 $1,622 $1,803
Rent Limit

Example 1: Tenanf in a 2 BR High HOME Rent unit is responsible for heat
and electric. A ufility allowance for a 2 BR unit in the project is
calculated as $129. Total contract rent cannot exceed $1,067 ($1,196-

$129).

Example 2: Tenant in a 2BR High HOME Rent unit pays for no utilities.
Total monthly rent including owner-paid utfilities cannot exceed $1,196.







LEASE REQUIREMENTS

YES NO

» One year minimum term (unless mutually agreed upon)
» Must include rent amount and procedures for adjustments to rents

p Cannot contain prohibited clauses (use City-supplied lease
addendum to avoid issues)

» VAWA Protections for projects committed after December 15, 201 6.
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